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FIRST HOME BUYERS GRANT — BOOST PAYMENT CESSATION 
360. Mr S.K. L’ESTRANGE to the Minister for Housing: 
In relation to the first home buyers grant boost being cut, The West Australian reported the Treasurer saying that 
it had failed to deliver results. Does the minister share the Treasurer’s view, given that the number of applications 
in July is the highest in three years and there was a substantial increase of 66 per cent compared with the month of 
January? 
Mr P.C. TINLEY replied: 
I thank the member for the question—I really do—even though, Mr Speaker, I might ask whether he is not in fact 
asking me for an opinion. We will not test the ruling, but I will give the member my opinion on what I think the 
first home owner grant does. Of course, people in this chamber might not be aware that the first home owner grant 
is fundamentally important to low-income workers in their quest to have home ownership. In fact, the Keystart 
loan book is one of the most successful financial institutions in this country. It has the lowest default rate and the 
lowest arrears rate of any financial institution in the history of this country—without one dollar of public money. 
It is a very good Labor initiative. In fact, the $10 000 goes a long way to provide the two per cent deposit required 
for a loan under the Keystart arrangements. Keystart is the last of the low-deposit lenders in the country, with the 
exit of Bankwest. Because of its Australian Prudential Regulation Authority requirements for capital adequacy, it 
can no longer offer that to people. The shared equity component of the Keystart loan itself has delivered nearly 
4 436 active shared equity loans. It is an amazing institution. That is why things like the first home owner grant is 
fundamentally important to it. What is also fundamentally important to the McGowan government is to fix the 
wreckage left behind by the Liberal–National government. We focus on pennies and pounds, and a $20 million 
saving is a $20 million saving. We will seek it every time we can. One thing we will not do is leave this state 
virtually bankrupt without any capacity for any fiscal latitude to deliver what we ought to be doing for the people 
of Western Australia. 
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